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PVM Global Value Opportunities Strategy Term Sheet 
 
The Pure Value Metrics Global Value Opportunities (GVO) strategy is designed as a 
relative value portfolio of Long/Short Equities and Long/Short Precious Metals. The 
strategy has produced returns of +32.5% in 2022 and +7.2% in 2023. 

 
It has been managed live in markets as a double-digit Mio portfolio, since 01.01.2022. 

 

 

 
It is designed to produce higher returns than our PVM long only equity strategy, as 
having a short component, it can be fully invested most of the time even when markets 
are overvalued. 

 
It is a fully rules-based strategy, just like our long only equity strategy and can vary 
between being up to 100% net long and 30% net short. It is designed to take advantage of 
the macro cycles in Equity and Precious Metals markets. 

 
Whilst it is not net leveraged, it is gross leveraged up to 2x the investment amount 
(200%) and therefore involves higher risk for which investors have to sign a new 
investment mandate. For example, if you invest 1 mio in the strategy, total open 
positions of up to 2 mio will be employed in the market.  
 
However, if you look at the VaR (Value at Risk) numbers in the performance and risk 
table, because the long positions offset the short positions, the VaR is more 
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representative of an unleveraged position. The profit and loss though, does exhibit 
more volatility. 

 
The position concentration in a single stock or precious metal is also significantly higher, 
than in the long only PVM Equity strategy, although this is rarely employed to the 
maximum limits and the investment level is governed by the relative value analysis rules. 
 

Please see the below examples which illustrate the net position options based on a 1 Mio 
investment; 

 
Example 1. Long 1 Mio & Short 1 Mio = 2 Mio max allowed total open positions, 
with zero % net exposure. 

 
Example 2. Long 0.5 Mio & Short 0.8 Mio = 1.3 Mio total open positions with -30% max            
allowed net short exposure 

 
Example 3. Long 1.5 Mio & Short 0.5 Mio = 1.5 Mio total open positions, with +100% 
max allowed net long exposure 

 
 

Portfolio Construct & Rules of Invested Amount 
 

 

•       Max net long position size; +100% 
•       Max net short position size; -30% 
•       Max position size in any single stock; +/-20% 
•       Max position size in any Precious Metal; +/-30% 
•       Max gross exposure; 200% 

 

 
 

Long or Short Precious Metals positions should be based around their value/price compared 
to the cost of production. 

 
Long Single Stock Equities Rules 

 
Long Single Stock equities as defined by the following criteria. 

 

 

•           Max. Price/Earnings 20.0 
•           Max. Price/Book 5.0 
•           Max. Debt/Net Equity 80% 
•           Max. Goodwill 33% of Net Equity 
•           Min. single Dividend 2% / Min. long Equity Portfolio Av. Dividend 4% 
• Bloomberg Relative Value Analysis needs to register as cheaper than its historical 

average at the investment point. 
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Short Equity Index rules 

 
• Any short component of the Equity Index needs to be at least 2x the valuation of the 

long equity basket. 
 

Fees 
 
The fees are; 

 
i) 1% management and administration fee (annually, charged monthly) 
ii) 10% high water-mark performance fee 
iii)        The are no redemption fees or notice period beyond the end of the 

current month as usual with PVM products. 

Yours Sincerely, 

 
 
 
 
 
 
 

Richard-Mark Dodds 
Chief Investment Officer 

 

 
Disclaimer 

 

Responsible / Author: 

 
The statements and data in this publication have been compiled by Pure Value Metrics AG to the best of its 
knowledge for informational and marketing purposes only. This publication constitutes neither a solicitation nor 
an offer or recommendation to buy or sell any investment instruments or to engage in any other transactions. 
It also does not constitute advice on legal, tax or other matters. The information contained in this publication 
should not be considered as a personal recommendation and does not consider the investment objectives or 
strategies or the financial situation or needs of any particular person. It is based on numerous assumptions. 
Different assumptions may lead to materially different results. All information and opinions contained in this 
publication have been obtained from sources believed to be reliable and credible. Pure Value Metrics AG and its 
employees disclaim any liability for incorrect or incomplete information as well as losses or lost profits that may 
arise from the use of information and the consideration of opinions. 

 
A performance or positive return on an investment is no guarantee for performances and a positive return in the 
future. Likewise, exchange rate fluctuations may have a negative impact on the performance, value or return of 
financial instruments. All information and opinions as well as stated forecasts, assessments and market prices are 
current only at the time of preparation of this publication and may change at any time without notice. 

 
Duplication or reproduction of this publication, in whole or in part, is not permitted without the prior written 
consent of Pure Value Metrics AG is not permitted. Unless otherwise agreed in writing, any distribution and 
transmission of this publication material to third parties is prohibited. Pure Value Metrics AG accepts no liability 
for claims or actions by third parties arising from the use or distribution of this publication. The distribution of 
this publication may only take place within the framework of the legislation applicable to it. It is not intended for 
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individuals abroad who are not permitted access to such publications due to the legal system of their country of 
domicile. 

 
Pfäffikon, SZ / October 2023 
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